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Advanced Payroll AX is a payroll add-on solution for the Microsoft Dynamics AX ERP. It is 
designed to handle complex payroll requirements such as multi-position employees, cost 
splitting, running payroll in multiple countries and more. Advanced Payroll AX integration with 
Dynamics AX automates financial reporting processes and gives you flexibility in assigning costs 
to free up time that can be spent running the business instead. 
 
 
Built within the Microsoft Dynamics AX platform and using information shared across the system, 
Advanced Payroll AX integrates smoothly with the rest of the Dynamics system. It takes 
advantage of the account structures and financial dimensions available in the General Ledger, 
and combines them with dynamic options for splitting, replacing or defaulting postings 
information. It also enables you to post benefit and deduction transactions from Payroll into 
Accounts Payable, to generate invoices for third party providers and other institutions. 
Integration with the AX Project Management and Accounting module means Advanced Payroll 
can update projects with accurate, burdened labor costs – including premium generation and 
overtime, and employer cost of benefits.  

Dimensions  

Financial dimensions are the key tool used for financial reporting throughout Microsoft Dynam-
ics AX. Dimensions classify information in categories for data analysis. When a transaction such 
as paying an employee is created in Advanced Payroll AX, it is associated with a General Ledger 
account, and can also be associated with one or more financial dimensions, such as department, 
cost centre or project. This allows you to more accurately represent costs and to create different 
levels for grouping and reporting financial data. Microsoft Dynamics AX allows you to maintain 
unlimited financial dimensions, which can be organized in a hierarchy and shared across the sys-
tem.  



General Ledger  

Advanced Payroll AX pulls information in real time from AX General Ledger, allowing you to set 
the main accounts and financial dimensions for each earning code and benefit/deduction code. 
Other financial dimensions, such as Departments, can be derived from Employee Position 
records and can vary by employee. This gives you the control to define the main accounts and 
dimensions your company needs, while simultaneously simplifying some of the data 
management processes by allowing Advanced Payroll AX to extract the rest of the information for 
you. 
 
 
After setting the default accounts and reporting dimensions, exceptions can be defined for 
workers or particular codes. You can also setup Account Exceptions for earnings and for benefit/
deductions. Account Exceptions allow Advanced Payroll AX to dynamically assign ledger accounts 
and financial dimensions based on combinations of departments, reasons, tasks and other 
variables. This solution also gives you the ability to split or reassign reported costs between work 
centers or accounts.  



This simplifies payment of amounts deducted from workers, and ensures that terms of payment 
and other rules set in Accounts Payable are used across the organization.  
 
 
Want more information on Advanced Payroll AX? Visit us at www.lokisys.com or send an email to 
sales@lokisys.com. We look forward to hearing from you! 

Accounts Payable  

Advanced Payroll AX can also sends financial information to the Accounts Payable module for 
benefits and deductions. When a transaction is posted in the General Ledger for a benefit or 
deduction, a benefit or deduction code can be linked with a Supplier account in Accounts Payable 
for all employees or, for specific employees.  
 
 
When an amount is deducted from the worker’s payment, an unpaid invoice for the amount will 
be generated in Accounts Payable automatically. This can be for the worker or the employer side 
of the transaction. This integration is often used for garnishments, insurance premiums, tax 
remittances and other benefit/deduction codes:  
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